
 

Legal Disclaimer: 
Nothing in this material should be construed as investment, financial, brokerage, or legal advice. Moreover, the facts and 
circumstances relating to your particular project may result in material changes in the processes, outcomes, and expenses 
described herein. Consult with your own professional advisors, including your financial advisors, accountants, and attorneys, 
before attempting to consummate any transaction described in this material. 

Types of Lenders 

Type of Lender How to Find Them Comments 

Large Regional And 
National Commercial 
Banks 

 Usually have a 
presence in the 
community 

 Talk to loan officers in 
the nonprofit, small 
business, or real estate 
department 

 Typically higher requirements, but 
better loan rates 

 If you serve a low-income 
community, your loan may help the 
bank meet its Community 
Reinvestment Act goals 

 Will probably be interested in your 
deposit accounts (such as business 
checking) and, for this reason, may 
provide better terms  

Small Community 
Banks 

 Talk to neighborhood 
banks near your 
proposed facility 

 Ask board members 
and parents where 
they bank 

 These banks may not 
have a nonprofit 
lending department 

 May have maximum loan size 
 May have lower minimum loan size 

requirements and more flexible 
terms than commercial banks 

 Will probably be interested in your 
deposit accounts (such as business 
checking) and, for this reason, may 
provide better terms 

Community 
Development 
Financial Institution 
(CDFI) 

 See the CDFI Fund for a 
list of organizations  

 There are local and 
regional CDFIs as well 
as large national CDFIs  

 Many national CDFIs 
are familiar with 
charter schools 

 CDFIs ensure that projects in 
underserved markets often 
overlooked by traditional banks have 
access to investment capital  

 May have dedicated loan funds for 
charter schools, more flexible 
lending criteria, and share same 
mission 

Finance Companies  See your local charter 
school association or 
resource center for 
private financing 
companies in your 
area. There are some 
national finance 
companies as well 

 Compare rates, as private finance 
companies may charge a premium 
over other sources of financing 

 Get references from schools who 
may have worked with these 
companies 
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Seller Financing  If you have found a 
facility for sale, ask the 
seller if they are 
interested in taking 
back a mortgage. The 
charter school would 
make loan payments 
to the seller 

 Often the seller will only finance a 
percentage, so you may still need 
conventional financing for the 
remainder 

 Get a lawyer and accountant to 
review any seller-financed project 

 Beware of sellers who want to 
charge exorbitant rates; see if you 
can get a bank loan instead. If not, 
pay close attention to the fine print 
of any agreement, and make sure 
your rights are protected 

 
Community Development Financial Institutions (CDFI) 

A Community Development Financial Institution is a certified financial institution that offers credit and 

financial services to underserved areas and populations. These specialized financial institutions give 

loans to perceived “high risk” businesses, such as charter schools and other community programs, and 

have helped prove creditworthiness of community-based businesses to the investor community. Many 

CDFIs have committed loan funds for charter school facilities and provide flexible sources of financing 

that will often structure a loan with a longer amortization schedule or an interest-only period. They also 

accept nontraditional forms of collateral and accept real estate located in economically distressed areas. 

CDFIs offer conventional loans, and some offer financing through NMTC and the CDFI Bond Guarantee 

Program, a federally guaranteed program that offers qualified borrowers access to long-term loans. Visit 

www.cdfifund.gov for further information about contacting CDFIs in your community. 

 

http://www.cdfifund.gov/

